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(vi
i) 

Dra
w nea
t and 

lab
ell

ed
 

dia
gra

ms
 

wh
ere

ve
r 

ne
ce

ssa
ry

. 

ap
pr

ox
im

ate
ly 

in
 

120 

wo
rds

 

eac
h. 

(vi)
 

Qu
est

ion
 

nu
mb

ers
 20

 
to

 
23

 
eac

h 

ca
rri

es 

4 
ma

rkS
. 

An
sw

er 

the
se 

qu
est

ion
s 

ap
pr

ox
im

ate
ly 

in
 

75
 

wo
rds

 

eac
h. 

(v) 

Qu
es

tio
n 

nu
mb

ers
 16

 
to

 
19

 
eac

h 

ca
rri

es 

3 
ma

rks
. 

An
sw

er 

the
se 

qu
es

tio
ns

 

ap
pr

ox
im

ate
ly 

in
 

30
 

wo
rds

 

eac
h. 

(iv)
 

Qu
est

ion
 

nu
mb

ers
 6 to

 
15

 
eac

h 

ca
rri

es 

2 
ma

rks
. 

An
sw

er the
se 

qu
es

tio
ns

 

qu
est

ion
 

car
rie

s 1 
ma

rk. 
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(iii
) 

Qu
est

ion
 

nu
mb

ers
 1 to

 5 
are 32

 
ob

jec
tiv

e 

typ
es 

qu
est

ion
s. Eac
h 

ob
jec

tiv
e 

(ii) 

Int
ern

al 

op
tio

ns are 
giv

en in
 

qu
est

ion
 

nu
mb

ers
 6 to

 
23. 

(i) All 
qu

es
tio

ns
 are 

co
mp

uls
or

y. 

In
st

ru
ct

io
ns

 :
 

120 gr«t
 

frft
ayi

 
75

 
9Tt 

frf
esi

 
30

 
9Ta

t 
frf

ay
i 

(iii)
 gA

 
hH0

C5 

1 5 T
6 32
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3 Y

A
 

TIH
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 N
T
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siea 

T
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To
tal
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4
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on
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-
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4 

L0
75

9 SE
TA

A 

Rol
l No. A
 

Seri
al 

Num
ber 

www.ra
jes

hs
ir.

co
.in



14
0|/

 
I-0

759
_A

 

2 

(c) 

Co
nsu

me
r's 

sur
plu

s 

(a) 
Pri

ce 
de

ter
m

ina
tio

n 

(d) All of
 

the 

ab
ov

�.] 

(II) The law of
 

dim
ini

shi
ng

 

ma
rgi

nal
 

uti
lity

 is
 

the bas
is of

 : 

(b) Law 
of

 
dem

and
 

(d) 
Pr

od
uc

tio
n 

tec
hn

olo
gy

 
(c) For 

(b) How
 to

 
pro

du
ce 

(a) 

Wh
at t

o 
pro

du
ce 

S
0

4
1

7
 

qua
nti

ty of
 

goo
ds to

 
be

 
pro

duc
ed.

 (I) 

Ide
nti

fy the 

cen
tral

 

pro
ble

m 

wh
ich dea

ls with
 

dec
idi

ng
 the 

Ch
oo

sea
nd

 

wri
te the 

cor
rec

t 

alt
ern

ati
ve

: 

()
 (a) 

()
 

yt
 1 

(VI)
 H
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IE{
T 

()
 

H
T

 
(H) 

HT
-3T

4 

(a) 
H-

yt 
q 

E
C

02
30

41
78

 
E

C
02
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41

74
 

EC
O
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04
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()
 

1 

1x7
=7 

who
m 
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ce 
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T 
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(vi)
 

The firm
 is

 a 
pric

e 

(v
)T

he
 

sha
pe 

of
 

av
era

ge
 

cos
t 

cur
ve 

is
 

in
 

pc
rfe

ct 
co

m
pe

tit
io

n. 

(iv)
 Per uni

t 

cos
t of

 
pr

od
uc

tio
n is

 
cal

led
 

(iii
) 

ref
ers

 to
 a 

sta
te of

 
ba

lan
ce

 

(e
qu

ili
br

iu
m

). 

(ii) 

and 
qu

an
tity

 
su

pp
lic

d. 

El
as

tic
ity

 of
 

sup
ply

 

ref
ers

 to
 

qu
an

tit
ati

ve
 

rel
ati

on
sh

ip 

bet
we

en 

(i) 

In
cr

ea
se

 in
 

ta
xa

tio
n 

sup
ply

. 

Fill
 in

 
the 

bla
nk

s 

: 

(iii) 1
G

 

2 

1x
6=

6 

(c) 

Re
ve

nu
e 

x 
Co

sts
 (d) 

(a) 
R

ev
en

ue
-

Co
sts

 (b) 

Re
ve

nu
e 

+
 

Có
sts

 
Re

ve
nu

e 
+

 
Co

sts
 

Pr
of

it (V
II) 

Ch
oo

se the 

co
rre

ct 

alt
er

na
tiv

e. 

(c) 

de
ma

nd
 (d) 

sup
ply

 

(a) 

A
 

fix
ed 

fac
tor

 (b) 

A
 

va
ria

bl
e 

fac
tor

 

(VI
) 

La
bo

ur 

is
 

an
 

ex
am

ple
 of

 : 

(c) 
co

ns
tan

t (d) 

(a) 
de

cre
as

ing
 (b) 

mu
ltip

lyi
ng

 
in

cr
ea

sin
g 

(V) 

Wh
en 

ma
rgi

na
l 

uti
lity

 is
 

zer
o, then

 

tot
al 

uti
lity

 isi' 
B

C
O

E
30

41
7c

o2
17

02
30

8 

(c) 
pri

ce line
 

(a) 
bu

dg
et line

 

(d) 
(b) 

(a) and (c) both
 bu
dg

et set 

(IV
) 

Pri
ce rat
io Px/ Py

 

ind
ica

tes
 the 

slo
pe of

 

(c) 

Inc
om

e and 

pri
ce (d) 

Or
din

al 
uti

lity
 

Ca
rd

ina
l 

uti
lity

 (||l
) 

In
dif

fer
en

ce
 

Cu
rve

 

(IC)
 

an
aly

sis
 of

 
co

ns
um

er'
s 

eq
uil

ibr
ium

 is
 

bas
ed on: 

(a) (b) 

De
ma

nd
 and 

sup
ply
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ity

. 

(vi)
 

Th
ere

 is
 

po
sit

ive
 

rel
ati

on
sh

ip 

be
tw

een
 the 

(vii
) 

Ful
l 

em
plo

ym
en

t 

im
plie

s 

ther
e is

 
zero

 

un
em

plo
ym

en
t in

 
the 

cco
no

my
. 

(v) 

Sav
ing

 and 

inv
est

me
nt are 

alw
ays

 

equ
al. 

ex
ch

an
ge

. 

(iv)
 

M
ea

su
re

m
en

t o
f 

mÍn
ey val
ue.

 (iii
) 

Co
m

m
od

ity
 

val
ue of

 a 
ten 

rup
ee coi

n in
 

Ind
ia is

 
mo

re tha
n its (ii) 

Mo
ney

 is
 

wha
t 

mo
ney

 

doe
s. 

(i) 

GN
.P. 

is
 a 

na
tio

na
l Wri

te Tru
e O

R
 

Fa
lse

: E
C

O
20

41
 

(i) GNP 

e5
 

I4
 

34
qT

 

4 

1x
7=

7 

(vi)
 

Ind
ian

 
Ec

on
om

y 

(vi
i) Net 

Na
tio

na
l 

Pro
duc

t (vi)
 

In
ve

rse
 

de
ma

nd
 

(v) 
Sa

vin
g 

(iv)
 

WÙ
od used

 by
 

ca
rpe

nte
r 

(iii
) 

M
ac

hin
e use
d by

 
pro

du
ce

r 

(v) 
Mi

xed
 

Ec
on

om
y 

(ii) 
N.

N.
P. 

De
m

an
d o

f 
fa

ct
or

s 

(iv)
 

In
te

rm
ed

ia
te

 
go

od
s (

iii)
 

Fin
al 

goo
ds 

(ii)
 

Gro
ss 

Na
tio

nal
 

Pro
du

ct 

0
4

1
 

(i) (i) 

"A
 

'B' 
Le

ak
ag

es 

M
atc

h the 

co
rre

ct
 

co
lu

m
n 

: (vi
i) 

T
 

GYT
GT 

(vi)
 

Hr
rs 

Hf
gA

T 
(v) 

E
C

0
2

3
0

4
1

7
 (ii) 

N.N
.P. (ii) 

(i) 

) 

3 

1x
6=

6 

mu
ltip

lie
r and 

ma
rgi

na
l 

va
lue

 was ver
y 

di
ffi

cu
lt in

 
the 

ba
rte

r 

sy
ste

m of
 

co
nc

ep
t. 
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pla

in an
 

Ec
on

om
ic 

age
nts

. 

Wr
ite the 

me
an

ing
 of

 
Ma

cro
 

Ec
on

om
ics

. 
3T

 
O

R
 

9 

F
C

O
2

3
0

4
2

7
 

2 

Wr
ite the 

me
an

ing
 of

 
No

rm
al 

pro
fit.

 
HTA

T O
R

 

Wr
ite 

Wr
ite the

' 

me
an

ing
 of

 
de

cre
as

ing
 

ret
urn

 to
 

sca
le. 

2 

TAA
T 

| 
O

R
 

E
C

0
2

3
0

4
1

7
 

Wr
ite any two 

fac
tor

s of
 

pr
od

uc
tio

n. 

2 

Wr
ite 

T
T

 
O

R
 

Wr
ite the 

m
ea

nin
g of

 
de

ma
nd

. 

6 

E
C

O
2

3
0

4
1

7
 (vi)

 

Ba
län

ce
 of

 
Pa

ym
en

t 

(BO
P) 

inc
lud

es 

wh
ich

 

typ
es of

 
tra

ns
ac

tio
ns

? 

(v) 

Wh
at is

 
the 

for
mu

la for 

ca
lcu

lat
io

n of
 

pri
ma

ry 

de
fic

it?
 

(iv)
 

How
 to

 
ca

lcu
lat

e 

rev
en

ue
 

de
fic

it?
 

(iii
) 

Nam
e the tax 

bu
rde

n of
 

wh
ich

 lies
 on

 

the 

pe
rso

n who pay
s it. 

(ii)
 

Wh
át is

 
the 

val
ue of

 
APC

 

+
 

AP
S? 

Wri
te 

ans
we

r in
 

one 

sen
ten

ce 

:41
97

 

[t
r,

d
i,

 

g
U

td
 The 

fun
cti

on
al 

rel
ati

on
sh

ip 

bet
we

en 

sav
ing

 and 

inc
om

e is
 

wha
t 

ca<
led

? 

(i) 
(i) 

5 

1x
6=

6 

th
eim

ea
ni

ng
 of

 
Re

ve
nu

e. 
the 

me
an

ing
 of

 
pric

e 

ela
sti

cit
y of

 
dem

and
. 
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Wh
at do

 
you 

un
de

rst
an

d by
 

po
sit

ive
 

ec
on

om
ics

 

an
aly

sis
? 

Wh
at is

 a 
pr

od
uc

tio
n 

po
ss

ib
ili

ty
 

fro
nti

er?
 

H
I /

 
O

R
 

16
 Wr

ite the 

me
an

ing
 of

 
Re

ve
nu

e 

Ex
pe

nd
itu

re
. 

3 

Wr
ite 

Wr
ite the,

 

2
3

0
4

2
7

 
E

C
O

2
2

4
1

7
 

2 

Wr
ite 

14
 

2 Wh
at is

 
Ag

gr
eg

ate
 

sup
ply

? 

H4Y yt
 T

 

? TA
I O

R
 

Wh
at is

 
Ag

gr
eg

ate
 

de
ma

nd
? 

13
 

Ex
pla

ini
 the 

Sp
ec

ul
ati

ve
 

mo
tiv

e. 

E
C

0
2

3
0

4
1

7
 HAT

 
/ 

O
R

 

Ex
pla

in 
D

em
on

eti
za

tio
n.

 

12, 
fay

atV
 

HH
A�T

I 

Wr
ite the 

me
an

ing
 of

 
Su

pp
ly of

 
mo

ney
. 

2 

Wr
ite the 

me
an

ing
 of

 
De

ma
nd

 of
 

mo
ney

. 

TTA
I 

E
C

0
2

3
0

4
1

7
 11

 2 

Ex
pla

in the 

me
ani

ng
 of

 
Ca

pit
al 

goo
ds.

 

TYT
 

/ 
O

R
 

Wr
ite the 

me
ani

ng
 of

 10
 2 

the 

me
an

ing
 of

 
Go

ve
rn

m
en

t 

Bu
dg

et.
 

TYI
 O

R
 me

an
ing

 of
 

Av
era

ge 

Pr
op

en
sit

y to
 

Co
nsu

me
 

(A
PC

). 

the 

me
an

ing
 of

 
M

arg
ina

l 

Pr
op

en
sit

y to
 

Sav
e. 

HYA
T O

R
 

O
R

 

Co
ns

um
pti

on
 

goo
ds.
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Ca
lcu

lat
e -the

 

ma
rke

t 

de
ma

nd
 for the 

go
od

s. 

6 4 12
 5 14

 

4 6 16
 

3 7 18
 

2 

20
 2

4 

P 
de

ma
nd

s for the 

go
od

s are 

giv
en

 as
 

fo
llo

ws
 

Co
ns

id
er

 (a
 

ma
rke

t 

wh
ere

 are jus
t two 

co
ns

um
er

s and 

su
pp

Os
e 

the
ir 

3T
 / 

O
R

 

dem
and

 for the 
goo

ds fall
s to

 
20

 
un

its.
 

Ca
lcu

lat
e the 

pric
e 

ela
sti

cit
y. 

25
 

un
its

. 

Su
pp

os
e 

pri
ce of

 
the 

go
od

s 

in
cr

ea
se

s to
 

Rs. 

5 
and as

 a 

20
 

4 Wr
ite any 

thr
ee 

po
int

s on
 

de
ter

m
in

ati
on

 of
 

the 

Ex
ch

an
ge

 

Ra
te. 

3T
 

O
R

 

than
 the 

clo
sed

 

ec
on

om
y one
? Why

 is
 

the 

ope
n 

ec
on

om
y 

au
to

no
m

ou
s 

ex
pe

nd
itu

re
 

m
ul

tip
lie

r 

sm
all

er 

Ex
pla

in 

'pa
rad

ox
 of

 
thr

ift'
. 

3 

TTA
T O

R
 

Wh
at 

is
 

ef
fe

ct
iv

e 

de
m

an
d'*

? 

18
 

S 
E

C
O

2
3

0
4

 

fix
ed

 

nu
m

be
r of

 

fir
m

s. 

Ex
pla

in how pric
e is

 
de

ter
mi

ne
d in

 a 
pe

rfe
ctl

y 

co
mp

eti
tiv

e 

ma
rke

t 

with
 

3 

TAA
T 

/ 
O

R
 

Ex
pla

in 
ma

rke
t 

cq
ui

lib
riu

n.
 

17
 

3 

res
ult

 the 

Co
ns

ide
r the 

de
ma

nd
 for 

a 
go

od
s at

 
pri

ce Rs. 

4 
the 

de
ma

nd
 for the 

go
od

s i
s 
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()
 Wh
at are the-

in
str

um
en

ts of
 

mo
ne

tar
y 

po
lic

y of
 

R.
B.

I.?
 

TTA
T O

R
 

Wr
ite any fou

r 

fu
nc

tio
ns

 of
 

mo
ney

. 

4 23
 Wh

at is
 

pro
fit 

m
ax

im
iza

tio
n?

 

Wr
ite any 

thr
ee 

co
nd

itio
ns

 of
 

it. 

|-
H

T
 

O
R

 

Wr
ite any fou

r 

ele
me

nts
 to

 
de

ter
m

in
ate

 of
 

firm
 

sup
ply

 
cur

ve.
 

22
 that

 the firm
 can 

pro
du

ce
 

with
 

zero
 

uni
t of

 L
 

and 10
 

uni
ts_

 of
 

K
. 

5 
uni

ts of
 L
 

and 

2 
uni

ts of
 

K
. 

Wh
at is

 
the 

ma
xim

um
 

po
ssi

ble
 

ou
tpu

t 

Fin
d out the 

ma
xim

um
 

po
ssi

ble
 

ou
tpu

t that
 the firm

 can 

pro
du

ce
 

wit
h 

6{
 

H6T Eeh1
 L

 
T

T
 

10
 

zc5$
 K

 

T
I 

L
 

A
T

 

2 
gH1

5UT
 K

 

aRI 

rfc
b|H

 

0YT
AT

 tT
 T

 

, 
fëH

AT
 54

 

JYI
G&

 

Q
=

 
2L'

K? 
Let the 

pro
du

cti
on

 

fun
cti

on
 of

 a 
firm

 be
 Q

=
 

21²
K? 

T
t O

R
 100 uni

ts of
 L
 

and 100 

uni
ts of

 
K

. Fin
d out the 

ma
xim

um
 

po
ssi

ble
 

ou
tpu

t that
 the firm
 can 

pro
du

ce
 

wit
h 

L
 

T
 

100 

5eb
1S

0 

K
 

aTI 

Q=
512

 K
2 

Let the 

pr
od

uc
tio

n 

fun
cti

on
 of

 a 
firm

 be
 

Q=
5L2

 K
2 
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4 
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